
Within this month’s update, we share with
you a snapshot of economic occurrences
both nationally and from around the globe.

Geopolitical Stability emerges

- National leaders re-elected

- Russia-OPEC deal

- Economic data strong

We hope you find this month’s Economic
Update as informative as always. If you have
any feedback or would like to discuss any
aspect of this report, please contact your
Financial Adviser.

The Big Picture

March was not a good month for global
equity markets but there were many signs of
an emerging global stability.The Big Picture

Russia’s Putin and Germany’s Merkel each
got elected to a fourth term in office. China’s
Xi also was re-elected after China allowed
for more than two terms at the

helm. Having stability at the top is more likely
to lead to more of the same – and that’s good
for expected global growth.

The US Federal Reserve increased its
benchmark interest rate by 0.25% but did not
change its expectations of three hikes this
year, to the four expected by a big chunk of
the market.

The Bank of England flagged a rate increase
in May but the Reserve Bank of Australia
(RBA) continues to remain on hold. The
European Central Bank (ECB) removed its
‘easing bias’ from its communications. Again
– more of what was expected.

Towards the end of March, Russia and
OPEC announced negotiations for a new
deal on controlling supply and, hence, price.
They are moving toward replacing the
current annual plan to one of lasting a
decade or more. Of course the member
states would have to adhere to the plan but
these signs are also encouraging.

The fly in the ointment for March was Trump’s
trade tariffs with possible repercussions in
the form of a trade war. Trump started loud
and strong but, as March progressed, he
softened his stance with a view to negotiating
a reasonable solution.

While the various incarnations of the tariff
policy were bandied around, markets took
sizeable hits. Wall Street had a few days of
around 2% changes.

The net result was that the World share index
was down ‑2.5% for March and ‑1.8% for the
year-to-date. Our ASX 200 index was down
‑4.3% in March but we did not benefit from
the strong rally in the US after our market
closed.

Facebook suffered major losses for unrelated
reasons. It transpires that there have been
major breaches of security for

personal information. Since Facebook’s
market capitalisation is so large, the broader
indexes were materially affected by these
share-price drops.

On the economic front, US inflation came in
bang on expectations and just under the
target rate. The wobbles caused by a
stronger wage inflation number earlier in the
year have dissipated. US GDP growth was
revised upwards for the fourth quarter of
2017. The initial read released in January
was 2.5% but March’s revision was up to
2.9% when only 2.7% was expected.

China’s Purchasing Manager Index (PMI)
readings bounced back after the pollution-
reduction measures ended for the year.

At home our retail sales figures disappointed
at 0.1% for the month but these data are
quite volatile. GDP growth came in at 2.4%
for the year against an expectation of 2.5%.

The jobs data were quite strong with over
60,000 new full-time jobs reported.
Unfortunately, there was a sharp fall in part-
time jobs leaving a more modest number of
total new jobs created.

The unemployment rate did kick up one
notch to 5.6% but the trend unemployment
rate remained static at 5.5%.

We interpret all of this new information
reported over March as supporting equity
markets having a strong year over 2018. We
see the wobbles of February and March as
being controlled variations as are normal in
equity markets and not the start of something
sinister.

To continue reading please go
to https://www.infocus.com.au/news/economic-
update-april-2018/
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Don’t dream it. Do it.

Having a financial plan is just like having a
good map when you’re planning a journey. It
not only pinpoints your ultimate destination, it
shows you the best way to get there. Your
financial plan can include any number of
goals, some bigger, some smaller, short term
or longer.

We can work with you to understand your
individual needs and aspirations and set out
a realistic plan that can help make things
happen for you.

Planning is specifically about you

We all have a general idea about what we’re
working towards and what we want in our
lives. Having a documented plan, with
specific goals within specific time frames can
help make those things happen. We can help
determine exactly what you might need to do.

Just one example of a goal could be that you
want to upgrade your car regularly.

For some people that could mean every
three or four years while for others it’s ten.
How much might that upgrade cost? And
might leasing be a better option than owning
your car outright? Your answers could have
a big impact on the strategy for saving or
investing that’s recommended for you.

“Retiring comfortably” is another goal most of
us share. But what is “comfortable”? For
some, an after-tax income of $25,000 would
do it, while others might want $60,000 each
year. Perhaps your family may have a history
of longevity and you’re aiming to live to a
hundred. In this case, planning to have
enough money to see you through what
could be decades of retirement is essential.

SMART thinking for your financial goals

SMART goals provide a useful framework for
setting out goals that are:

Specific well defined with clear
objectives.
Measurable achievable goals with the
ability to track your progress to success.
Agreed upon all people contributing to
success agree on what you are setting
out to achieve.
Realistic ensure your available resources
will help set you up for success.
Time-base realistic time frames to enable
you to achieve your goals.

When it comes to your SMART goals, don’t
underestimate the power of positive thinking.
A positive focus on the outcome will help
keep you in the right mindset to affirm your
commitment to your goals and make them
happen.

Timing is everything

Having a written list of your financial goals
and timelines is a step in the right direction to
making them happen. Before

seeing us, sit down with your partner and
discuss your goals to ensure you’re in
agreement on what’s important for you and
your family.

When you are mapping out your financial
plan, we can help determine time frames for
your specific goals.

Setting Financial Goals
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Planning ahead can reduce the stress

When the time comes that you need a
helping hand, your options for aged care
help include inhome services or residential
care. Your GP can help you decide what
level of care you may need and is likely to
recommend a free assessment with an Aged
Care Assessment Team/ Service (ACAT or
ACAS). This assessment is required before
you can access any government-subsidised
services, which may include residential care
or in-home services such as domestic
assistance, personal care, meal services and
home nursing.

While you may not need aged care services
right now, it’s a good idea to consider your
options and discuss your preferences with
your family. With an agreed plan in place,
you can be confident that the best decisions
will be made at the appropriate time. Without
some forward planning, fewer options may
be available to you when you need them
most.

Your financial health is important, too

One of the key considerations of planning
ahead for your aged care is looking at
financial strategies to ensure you have
sufficient cash flow to cover the projected
costs. Just some of the important issues that
may need to be considered include:

• Should your family home be kept, sold or
rented?

• How are your Centrelink or Veterans’ Affairs
benefits affected?

• Do you - or could you - qualify for
concessions on accommodation or home
care services?

• What is the best way to pay for your care?

• What effect may your plans have on your
estate?

• How do you best manage any tax
implications?

A quick guide to choosing aged care

The costs of aged care can vary widely and
that’s why it’s important to consider the care
that you might need and what you can
actually afford. The amount that you will have
to pay may also depend on your assessable
assets and income.

A good way to start your search is making a
checklist of what’s important to you - location,
amenities, medical facilities and nursing
care. This can help you narrow your choices
and any aged care facility should welcome
your enquiry or a visit. You may need to join
a waiting list, so applying for more than one
service could also be a good idea.

Understanding what’s affordable for you is
essential. The government website
www.myagedcare.gov au provides listings of
aged care services and accommodation fees
in your preferred location.

Searching for services?

myagedcare.gov.au - a comprehensive
government resource to help find the care
that’s right for you

ACAT/ACAS 1800 200 422- free aged care
assessment is required before you can
access government subsidised services

We’re here to help

Arranging Aged Care for yourself or a love
one means that you have a lot of difficult
decisions to make. Please remember that our
office is here to help.

Focus on Aged Care
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